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Session 5:
The role of economic instruments in no-regret adaptation

Goal:

Increase the understanding of the participants on the potential benefits, as well as
the limits and challenges concerning economic and financial instruments for no-
regrets adaptation to climate change in water management

2.

Learning objectives:

At the end of the session, the participants will be able to:

Understand the different economic and financial instruments presented
Strategize the use of different policies and instruments to build climate
resilience

Promote adaptation at the appropriate level.

Key messages

Adaptations can have a public good, private good or common good character.
They all have in common is that they are based on a comparison of the
advantages and disadvantages of a certain course of action.

The way water should be used and what is worth subsidizing is politically and
socially constructed.

Solutions lie in combined economic and institutional instruments to render
resource allocation more flexible by reducing transaction costs, while bringing
in equity concerns.
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